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May 26,2006 

BY HAND DELIVERY 

Blessing Chuckwu, Executive Consultant I11 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Re: New River Utility Company - Application for Extension of its Certificate 
of Convenience and Necessity (CC&N) Docket No. W-01737A-06-0171 

Dear Ms. Chuckwu: 

I am in receipt of your Letter of Insufficiency dated April 11, 2006, in the above- 
captioned matter. Please accept this correspondence and the enclosed documents as New River 
Utility Company’s (“New River‘,) response to the specific issues raised in your letter. 

1. According to the Utilities Division’s Compliance Database, the Company is not in 
compliance with Commission Decision No. 67440, issued in W-01737A-04-0502. Pursuant to 
Decision No. 67440, please provide a copy of the Approval to Construct and the Certificate of 
Assured Water Supply for Cody Farms, Inc. development. 

RESPONSE: New River has previously provided the Arizona Corporation 
Commission (“Commission”) the necessary information and documents required by Decision 
No. 67440. This compliance filing is attached hereto as Attachment 1. Cody Farms is a part of 
a larger area known as Fletcher Farms. 

2. Based on the V3/Landmark Engineering, Inc. Engineering Report (“Engineering 
Report”), dated January 2006, fire pump(s) is (are) required. However, Exhibit D, Estimate Cost 
for Facilities (“Exhibit D77 excludes the pump(s). Please clarify if the Arrowhead Ranch 
Industrial Park (only customer in the requested area) will pay for and operate the pump. 

RESPONSE: On April 1 1, 2006, engineers from V3/Landmark Engineering, Inc. 
made a formal request to the Planning Department for the City of Peoria for a 50% reduction in 
fire flow requirements to serve the development. This formal request was made after discussions 
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between V3/Landmark Engineering and the Planning Department resulted in an agreement to 
reduce fire flow requirements by 50%, provided that New River provide sufficient pressure to 
accommodate the reduced requirement. Pursuant to its Operating Agreement with the City of 
Peoria (Exhibit 8 of Application), New River is required to adhere to all City regulations and 
ordinances in the provision of water utility service to customers located within the City of Peoria. 
If the request is granted, then no fire pump will be needed. If the request is denied, the developer 
will pay for and install the fire pump, which will automatically provide pressure needed in 
situations where such emergency fire flow is needed. 

3. In the summary and conclusions of the Engineering Report, it states that the City 
of Peoria will review and approve the water distribution system improvement plans. Please 
clarify if the Maricopa County Environmental Services Department still will approve this 
engineering plan. 

RESPONSE: Yes, the Maricopa County Environmental Services Department 
(“MCESD”) will need to approve the engineering plans and issue all relevant Approvals to 
Construct. 

4. The City of Peoria has classified the building usage within this project site as 
hazardous. Please explain why there is no “backflow prevention” device in Exhibit D. 

RESPONSE: This project site utilizes a public water line loop through the site 
connections made at 78th Ave and 77th Ave. The fire line to the buildings are connected to this 
public water line and the backflow preventors are installed inside the building on the fire riser for 
the building sprinkler system. Due to the site plan layout of these buildings, there is no 
appropriate location for the backflow preventors outside of the buildings. See Attachment 2, 
attached hereto. In working on the conceptual utility layout with the City of Peoria, Architect 
Maher Hazine suggested the solution of locating the backflow preventor on the fire riser for the 
building sprinkler system. Mr. Maher also stated this is a common solution and eliminates 
duplication between the site fire line system and the building fire sprinkler system. Therefore, 
the backflow prevention devices are installed inside the building by design. 

5. 
extension. 

Please indicated who will be providing wastewater service in the proposed 

RESPONSE: The City of Peoria will be providing wastewater service to the 
development. 

6. According to the October 6, 2005 letter from Fennemore Craig to Rencor 
Development (customer in the request area), the engineering plans and specifications will be 
submitted to the Maricopa County Environmental Services Department and the Arizona 
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Department of Environmental Quality for review and approval. 
agencies will be reviewing the engineering plan. 

Please explain why both 

RESPONSE: The October 6, 2005 letter to Rencor Development was slightly in 
error. The engineering plans and specifications were submitted to the City of Peoria for 
approval, and MCESD for an Approval to Construct. The plans and specifications will not be 
reviewed by the Arizona Department of Environmental Quality (“ADEQ”). 

7. The gallons of water pumped for December 2004 in Exhibit D (Water Use Data 
Sheet) is not consistent with the 2004 Annual Report attached to the application. Please explain 
the discrepancy and clarify for Utilities Division Staff (“Staff”) which should be used for its 
review. 

RESPONSE: The gallons of water pumped for December 2004 should have read 
42,686,000, not 29,812,000, which was the gallons of water sold. 

8. The well information in the Water Use Data Sheet indicated that well #55-616948 
has a capacity of 12,750 gallons per minute (“GPM”). This appears to be a typographical error. 
Please provide the correct information for Staffs review. 

RESPONSE: 

9. 

Well #55-616948 has a capacity of 1,275 gallons per minute. 

According to ADWR database, well #55-8054372 does not exist. There appears 
to be a typographical error. Please provide staff with the correct well identification information. 

RESPONSE: The proper Well Identification Number is #55-805437. 

10. 
exceed the new arsenic standard. 
remediation plans. 

The Company has indicated that two wells (Wells #s 55-616945 & 55-616948) 
Please update staff of the status of Company’s arsenic 

RESPONSE: New River continues to negotiate with the City of Glendale for the 
purchase of 300 acre-feet of treated Central Arizona Project water to blend with water produced 
from wells with water that may exceed the MCL for arsenic. See Response to Issue No. 11, 
below. If efforts are still unsuccessfbl, New River will conduct a study to determine how best to 
achieve blending through the construction and drilling of a new well site. However, recent tests 
demonstrate that the water produced by New River’s wells do not exceed the MCL for arsenic. 

1 1. The Company failed to provide information regarding the level of arsenic in Well 
#s 55-616946 & 55-616947 in its latest annual report. Please provide this information. 

RESPONSE: Well # 55-616947 is not being used. New River does not have current 
information specific to Well No. 55-616946. This is because MCESD now allows testing at 
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different points of entry (“POE”). Attached hereto at Attachment 3 are two Drinking Water 
Inorganic Chemical Analysis Reports, one for each different POE on New River’s system. The 
results of both laboratory analyses illustrate that water at each of the POEs does not exceed the 
MCL for arsenic. 

12. Please provide a copy of the Arizona Department of Environmental Quality’s 
Approval to Construct the water facilities to serve the proposed extension area. If the Approval 
to Construct has not been issued, please inform Staff of the status of the application for the 
Approval to Construct. 

RESPONSE: The Arizona Department of Environmental Quality will not be the 
agency issuing the Approval to Construct. See response to Question No. 3 above. MCESD’s 
Approval to Construct the water facilities to serve the proposed extension area is attached hereto 
at Attachment 4. 

13. Please provide a copy of the Arizona Department of Water Resources (“ADWR”) 
Designation of Assured Water Supply or Certificate of Assured Water Supply for the CC&N 
area requested. If none of these are available, please provide a copy the ADWR’s Physical 
Availability Determination. If a determination of Assured Water Supply has not been obtained 
fiom ADWR, please inform Staff of the status of the application for that determination. 

RESPONSE: Attached hereto as Attachment 5 is the Certificate of Assured Water 
Supply that covers the area to be included in New River’s CC&N. 

14. 

RESPONSE: 

Please provide the Company’s 2005 financial statements. 

A copy of New River’s 2005 financial statement from its 2005 Annual 
Report is attached hereto as Attachment 6. 

Should you have any further questions, please do not hesitate to call. Thank you for your 
time and assistance in this matter. 

Sincerely, 

Patrick J. Black 

Enclosures 
cc: Docket Control (w/encl.) 

1789554.1/69300.024 
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ay L. Shapiro (No: 014650) 
atrick J. Black (No. 017141) 
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luite 2600 
'hoenix, Arizona 85012 
'elephone (602) 91 6-5000 

ittorneys for New River Utility Company 

BEFORE THE ARIZONA CORPORATION COMMISSION 

N THE MATTER OF THE APPLICATION DOCKET NO. W-01737A -04-0502 
IF NEW RIVER UTILITY COMPANY FOR 
IN EXTENSION OF ITS EXISTING NOTICE OF COMPLIANCE WITH 
ZERTIFICATE OF CONVENIENCE AND DECISION NO. 67440 
VECESSITY IN MARICOPA COUNTY, 
4RIZONA 

New River Utility Company hereby files the following documents in this matter, a, 

required by Decision No. 67440 (December 3,2004): 

1. 

2. 

RESPECTFULLY SUBMITTED this 13th day of April, 2006. 

Approval to Construct for Fletcher F&s, Inc.; and 

A Certificate of Assured Water Supply for Fletcher Farms; 

FENNEMORE CRAIG, P.C. 

Pikick J. Black 
Attorneys for New River Utility Company 

ORIGINAL and 13 copies delivered this 
13th-day of April, 2006, to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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A copy hand-delivered this 13th day of April, 2006, to: 

Blessing Chukwu, Compliance Division 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Brian BOZZO, Compliance 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

By: 1 
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CERTIFICATE OF APPROVAL TO CONSTRUCT 

PUBLIC WATER SYSTEM EXTENSION 
(WITH STIPULAT1ONS) 

PROJECT RESCRIPTIQN! Fletchsr Farms - potable water dMfibutbn system of 
approximately 8800 linear feet and associated eppurtenarrce8 with a point of wnnecbn to the 
New Pher Utility Company water s p t m .  

LOCATION: City of Parla, Marlcapa County 
Section 23, T4N, R1E 

Approval to Ganstruot me above deschbsd f a d i h S  as represented in the approved plan 
documents on Fie wkh the Mariwpa CounW Envlronrnentwl Eienrices Department is hereby 
given aubject to #a following stipulations: NONE 

Operation or thls publit;: water system pr$jeut shall not begin until an Approval of Cont;truction 
is i6a;ued by Mafiapa County Environmental 6enriceS Department. 

WATER ANb WASTE #ANAGEME)lrr DlVlSiMJ 
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13 Compliance Monitoring 
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ATER AND WASTE MANAGEMENT DlVISION 
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ision Infrastructure & Planning Program 

From the approval date Noted 
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ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNU& REPORT MAILING LABEL -MAKE CHANGES AS NECESSARY 

El 
W-01737A 

7839 W Deer Valley Rd 
River Utilities Company 

peoria,Az 85382 

ANNUAL REPORT 

FOR COMMISSION USE 
I ANN04 I 05 



CALCULATION OF DEPRECIATlON EXPENSE FOR CURRENT YEAR 



Acct BALANCEAT BALANCE AT 
.No. B E G m G  OF END OF 

ASSET& __ YEAR YEAR 

CURlRENT AND ACCRUED ASSETS 
131 Cash $ Ls3,370 s lW,g83 
134 Wariring b d s  
135 Tmporary Cash ruvt~truon~ 
141 Custbrna Accamts lReceivable 
146 Notes/Receivabler from hsociated Campanics - 
151 Plant Material and Supplies .I 

162 Propayments 
, 174 Misccliaxktpus &rrcnt and A G d  Assel$ 

TOTAL CURRENT AND ACCRUED ASSETS 
S 253,71b $ L L v m  . 

I - - I .  - I - 1- -- - -1 

NOTE: X ~ C  AM& on this page should be equal to mi Liabllltles and Capital on the following page. 

c 3 .  
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COMPARA "E STATEMENT OF INCOME AND EXPENS@ 

. 
OTHER INCOME/(EXPENSE) IIC. 

419 Interest and Dividend hcqme $ - 

421 Non-Util 
--- , -.. 

427 I Inttrmr Expense 

I I I I I 

8 
I 
I 



LOAN #1 LOAN #2 

Date Issued 

Source of Loan 

ACC Decision No. 

Reason for Loan 

Dollar Amount Issued 

Amount Outstanding $ $ 

% 

LOAN #3 

$ 

$ 

Meter Deposit Balance at Test Year End 

Meter Deposits Refunded During the Test Year 

$ 

$ 

Date of Maturity 

Interest Rate 

Current Year Interest 

Current Year Principle 

9 

% 

$ $ 

$ $ 


